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Ronan Tel. Co’'s Road to 700 MHz. Wireless

1995 : RTC Offers ILEC Customers Dial-up Internet

1996 : '96 Telecom Act Passes

1998 : Local Interconnection— Free Rural ILECService to Competitors
1996 — 2000: Emergence of National CLECs

1998 — 2001 : Early Wireless Data Systems Become Available
1996 - 2005 : Fellow MT ILECs Build out PCS Cellular
2000 — 2001 : National CLECS Collapse

Jan. 2002: RTC Learns of 700 MHz Spectrum Auction

Spring 2002: RTC Researches FCC “Tribal Land Bidding Credit”
Summer 2002: RTC Negotiates with Blackfeet Tribe to use Bidding Credit
Late Summer 2002: RTC Participates in FCC Auction 44



The Results of the Auction!

Montana

After Auction:

Ronan Telephone Co
00 MHz License Area

Area - 45.730 Sq. Miles
Faopulation - 487.000

Mineral RSA

Area - 13 804 Sg. Miles

B Fopulation - 215,000

ILEC Service Area

Area - 150 5q. Miles
Fopulation - 6.500




FCC Auction 44 — RTC Spectrum Cost

Market Name | Gross Bid | Bidding Net Bid
Credit

Lincoln RSA |$ 364,000 | 25% | $ 273,000

Mineral RSA |$ 361,000 | 25% | $ 270,750

Beaverhead | 99,000 | 25% | $ 74,250

i i Lincoln RSA
(Less) Credits Trlbgl Land I b ($ 182,000)
Blddlng Credit | Reservation

Total Gross Bid | ¢ 824 000 |NetBid $ 436,000




Cost of 700 MHz Spectrum Varied Widely In
FCC Auction 44

Market Name Gross Bid | Published $/Pop

Population

Lincoln RSA, MT (RTC) $ 364,000 (131,234 |$2.77

Mineral RSA, MT (RTC) $ 361,000 [163,675 |$2.20

Beaverhead RSA, MT RTC) |&¢ 99 000 | 79.490 |$1.24

Spokane, WA $1,137,000 | 361,364 |$3.14
Boundary RSA, ID (COE) | $ 94,000 | 203,009 |$0.46
Billings, MT $ 38,000 113,419 [$0.33

Great Falls, MT $ 23,000 77,691 |%$0.29

Lemhi RSA, ID (Salmon) $ 29,000| 14,541 [%$1.99

RTC Net Bid $ 436,000 487,000 |%$0.89




Where might RTC Use 700 MHZz?

CommunityTel iz in

the initial planning
process of seeking
partners. e hope

to be able to

| create Community
hasEd P keleenrm.
Service companies
in Ywestern Montana.
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Communities shown
are potential markets
for this concept.
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Corporate Structure
and Community partnerships of
CommunityTel, Inc.
& Ronan Telephone Co.

CommunityTel

Communications
LLC




Now for the Detalls!

Jerry Beeks
Director of Business Development
CommunityTel, Inc.
Ronan, Montana



